Name _____________________

Business Math
[bookmark: _GoBack]Tax Simulation #3

You will be given 3 Profiles.  You must decide if each person can claim the dependent.  Do these on your own.
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Dependency Tests for David
1. Relationship Test				yes   or   no
2. Citizen or Resident Test		yes   or   no
3. Joint Return Test				yes   or   no
4. Age Test				yes   or   no
5. Support Test				yes   or   no
6. Residency Test				yes   or   no
7. Can you claim David as a dependent on your tax return?		yes    or    no
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Dependency Tests for Joanna
1. Relationship Test				yes   or   no
2. Citizen or Resident Test			yes   or   no
3. Joint Return Test				yes   or   no
4. Age Test					yes   or   no
5. Support Test					yes   or   no
6. Residency Test				yes   or   no
7. Can you claim Joanna as a dependent on your tax return?		yes    or    no
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Dependency Tests for Your Father
1. Member of Household or Relationship Test	yes   or   no
2. Citizen or Resident Test			yes   or   no
3. Joint Return Test				yes   or   no
4. Gross Income Test				yes   or   no
5. Support Test					yes   or   no
6. Can you claim your father as a dependent on your tax return?	yes    or    no
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Profile #3: Sandy Prash

= You are employed by a consutting firm.

= You are single, with no children, and a U_S. ciizen.

= Forthe last two years, your widowed father, who is 83
years old, has lived with you. You provide aimost all of
the support for your father.

= You cannot be claimed as a dependent on any other
person's return.

= If's the last day of the year. You have eamed $61,617
fromyour job and $2,010 in interest income. Your
father eamed $5895 in interest income during the
year.
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Pro

file #1: Michael Brand

You are employed by Center City Printing Company
Youare single and aU.S. Citizen

Your younger brother David, is 14 years old. Heis aU.S,
Cilizeh. InHarch, he moved into your home. Davidwil fve
with you until he finishes high school. David does not have a
job or any other source of income. Since March, David has

‘depended on you for all of his support forthe year.

You cannot be claimed s a dependent on any other person's
tax retum

You eamed a gross income of$43,523 last year.
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Prof le #2: Samantha Nichols

= Youhave a daughter, Joanna, age 5. Joannalived with youforthe
enlireyear. You and Joann's aiher were Never married. Each month,
Joanna's fatner sends yousa $200 check for child support.You spend
‘an additional $700a month providing supportfor Joanna, including her
fo0d, clothing, medical expenses. and halfof he housing costs. Inthe
Summer Joanha spenta 2-week vacation ith her father.

= Youcannotbe claimed as a dependenton any other person’s eturn

= Lastyear you camed a gross income of$39,125.





